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ABSTRACT 
 
The empirical subject aims to compare listed companies on BSE 
relative to non listed competitors in order to asses performance 
of the two groups and to investigate if listed companies have 
better financial results and carries lower levels of debt. 
 
Many companies are overleveraged and indebted having 
difficulties to de-leverage and being captive in front of bank 
financing. The subject is actual and interesting because of the 
awareness the investors needs to have on the financing 
possibilities for a company on the local market and as to gain a 
better view of the local conditions for companies.    
 
The results show that listed companies have a smaller total debt 
per equity figure, thus non listed companies carrying a higher 
ratio of debt being and being more leveraged; the debt burden of 
non listed companies is seen in the net profit margin figure. Even 
though we see few listings on BSE it seems that access to capital 
markets pay off for businesses. 
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SECTION 1 – INTRODUCTION 
 
There is currently a large interest in understanding firms’ access to finance, and the financing 
patterns across countries and areas of activity is not well understood; to less is known about 
the importance of equity, debt, and inter-firm financing. This paper uses the Amadeus database 
to provide an analysis of the general financing patterns of private listed and non-listed firms in 
Romania. The period under analysis will comprise 2006-2010, hence the period before and after 
the financial crisis installed. Under these circumstances it is important to describe the 
economical context taking into consideration the dramatic changes that occurred during these 
five years of analysis. The access to financing was highly affected by the economical changes 
and the companies were faced with the necessity to adapt to the new conditions.  The paper is 
organized in the following manner: further in this section it will be presented description of the 
economic situation in Romania with relevant statistics as well as comparisons with the other 
countries in the region. Afterwards, a briefly description of the capital structure as seen by the 
literature, followed by a briefly description of the financing possibilities through the Bucharest 
Stock Exchange. In the end of the section it can be found a short description of the private 
equity funding in Romania. Section 2 presents the related literature from different aspects. 
Section 3 presents the data employed in the study and section 4 discusses the results. In the 
last section, conclusions and solutions for financing are presented. 
 
A. ECONOMICAL OVERVIEW 
 
Eastern European economies like Romania benefit from their proximity to Western Europe, 
which offers a nearby source of foreign direct investment and markets for country exports. For 
all these advantages, Romania and similarly placed countries continue to work to overcome the 
legacy of nearly a half century of authoritarian politics and centrally planned economies. 
Decayed and inefficient physical capital and transportation networks from the previous regime 
are still being replaced by more modern technology. Unlike China and Vietnam, which made 
efforts to introduce the market system gradually and at the margins of an otherwise planned 
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economy, the Eastern European transition was relatively abrupt. Citizens and state bureaucrats 
were unprepared to manage large economic resources or to make the business decisions with 
which they were suddenly confronted
1
. 
By joining the EU on January 1st, 2007, Romania has reached an important foreign and 
economic policy goal. The macroeconomic figures for 2006 were impressing: economic growth, 
inflation, consumption, tax returns and the stock market all have developed positively. 
However, the gap between Romania and the EU average was still large, and the deep political 
crisis certainly couldn’t contribute to the consolidation of the Romanian economy in general 
and to investors’ confidence in particular
2
. 
 
All of Eastern Europe has suffered from the banking crisis and collapse of credit availability and 
Romania is no exception. Romania’s leu declined more than 30% versus the dollar in just over 
six months following July 2008. 2009 was a very tough year for Romania’s economy, which 
proved virtually all forecasts from the year before wrong. Romania did not record the expected 
growth, but did a big step backwards after being hit by the crisis. Needles to mention, that no 
analyst could foresee such a development before the outbreak of the crisis, which happened to 
affect Romania beginning only during spring 2009 to its full extent. FDI inflows in the first 
quarter were even higher than in the first quarter of 2008. Yet, though higher than anticipated 
by the IMF, FDI in 2009 dropped likewise. Overall the Romanian GDP fell by some 7.7 %. The 
situation on the labor market – formerly characterized by notable shortages in labor supply and 
low unemployment – reversed completely. Main driver have been falling exports due to a 
falling external demand and bad access to credit as international finical markets froze. Internal 
demand, formerly heavily based on credit was the second main driver of the former growth and 
thus, of the recession in 2009.  
 
 
                                                           
1
 The Finance Professional Post (A publication of the New York Society of Security Analysts) – “On the Shores of the 
Black Sea: Will Romania's Economy Sink or Swim?” 
2
 The Chamber of Commerce Switzerland - Romania (CCE-R); http://www.ccer.ro/ 
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Figure 1 Central and Eastern Europe GDP percent changes
3
 
 
Source: IMF report  
 
Figure 2 - G7 GDP percent changes 
 
Source: IMF report  
 
                                                           
3
 Gross domestic product, constant prices (National Currency) - Annual percentages of constant price GDP is year-
on-year changes; the base year is country-specific. Source: www.imf.org 
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Being heavily affected by the global financial downturn, the gross domestic product contracted 
by 7.2% in 2009, forcing the Romanian government to enact harsh austerity measures and 
borrows heavily from the IMF. The country's economic contraction continued in 2010 at a rate 
of 1.2%, while the budget deficit stood at 6.6%, below the IMF-agreed target of 6.8%. 
 
In appendix 1 a statistic is presented among the countries in South East Europe, while the 
below graphs shows the evolution for Romania only. The current account balance has improved 
showing that Romania has reduced its deficit; however the country remains a net debtor to the 
world in 2010 with a current account balance of -4%. Almost all the countries considered in 
Appendix are net debtors
4
, the best improvement of the current account balance being 
registered by Bulgaria from almost -18% in 2006 to -0.8% in 2010. The gross national savings 
steadily increased in Romania, showing that both the private and the public sector choose to 
make savings in the detriment of investments; this orientation is also observed in the SEE area. 
A steadily increase is recorded for the inflation index, increasing with almost 27% in five years. 
The upwards trend in inflation maintains for all the countries in SEE showing an erosion of the 
purchase power; this can be explained also considering the depreciation of the local currencies 
against euro and dollar and the rise in prices for imports. The investments as percent of GDP 
remained stable, with a low decrease starting with 2009, and the same stands for the 
population counted as number of persons. A serious consequence of the financial crisis is the 
increase of unemployment as many companies and even industries closed down. In Romania 
the unemployment rate increased up to 8% in 2010, but looking at its neighbors it seems to be 
the lowest rate -  the situation is really critical in countries like Bosnia and Herzegovina where 
more than a quarter of labor force is unemployed (27%), former Yugoslav (32%), Serbia 20%, 
Latvia and Lithuania (around 18%). 
 
 
 
 
 
                                                           
4
 Hungary, Latvia and Lithuania record a current account surplus in 2010 
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Figure 3 – Statistics (Romania) 
Source: IMF report  
 
Along with the liberalization of the Romanian banking market and the implementation of the 
unique banking license, the foreign banks could more easily enter our country, while the 
increase of the competition in the domestic banking activity would also be determined by the 
possibility to deliver banking services without a direct implantation.  
 
As the table 1 highlights, during the second term of the year 2010, the weight of the foreign 
capital reached 86.1%. As for the structure of the social capital of the credit institutions 
according to the origin country, at the end of the second term 2010, the first three places were 
occupied by the banking capital from Greece (33.79%), Austria (21.89%) and the Netherlands 
(14%). 
 
The international financial crisis began to show its effect also in the domestic banking system, 
especially starting from the autumn of the year 2008. A series of foreign capital banks did not 
benefit anymore from financing lines under the same conditions and to the same extent as 
before, creating activities to attract resources from the country by means of the saving 
products. The reduction of the opportunities to attract cheap exterior resources, corroborated 
with the new regulations in the area of crediting the individuals and with the accentuated 
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depreciation of the national currency determined a decrease in the crediting activity on the 
retail segment. 
 
Table 1 -  The weight of banks and foreign branch offices within the aggregate volume of capitals (%) – 
(1998-2010) 
 
Source: NBR Annual Report, 2000-2009 
 
Table 2 - The foreign shares to the social capital of the banks in Romania – (2000-2006) 
 
Source: NBR Annual Report, 2000-2009 
 
Table 3 - The capital injections made by the mother banks towards their subsidiaries in Romania 
 
Source: Bancheri de Top, December 2010 
 
 
 
Capital social (%) 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 trim II
Banks with domestic capital: 64,2 58,3 46,2 39,4 35,1 33,7 30,7 31,1 21,2 20,4 21,9 22,7 n.a.
Banks with majority foreign capital 24,3 38,2 46,6 55,6 57,8 58,2 63,2 61,9 71,0 72,5 71,2 72,6 n.a.
Foreign bank branches 11,5 3,8 7,2 5,0 7,1 8,1 6,1 7,0 7,8 6,1 6,0 3,9 n.a.
Banks with majority foreign capital including 
foreign bank branches 35,8 41,8 53,8 60,6 64,9 66,3 69,3 68,9 78,8 78,6 77,2 76,5 86,1
Country 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Q II
Austria 3,2 21 24 21,5 24,6 21,8 23,9 22,0 18,4 16,9 21,89
Greece 8,5 6 8,2 11,1 10,1 12,4 16,4 21,7 22,4 26,6 33,79
Holland 3,1 8 3,5 4,5 5,9 8,2 7,4 7,7 9,2 9,0 14,0
Italy 0,4 1,1 2,7 4,6 8,4 5,8 6,7 3,9 4,8 2,7 n.a.
Hungary n.a. n.a. n.a. n.a. 1,7 2,6 4,7 4,9 4,3 4,3 5,6
France 6,8 3,4 5,7 5,9 5 5,6 4,4 5 4,2 3,9 4,5
US 4,6 4,3 3,88 3,3 2,8 1,9 1,6 1,3 1,4 0,6 n.a.
Institution Capital injections (mld. euro)
GE Garanti Bank 162,15
Alpha Bank 71,75
MKB Romextera 45,7
Volksbank 39,2
Intesa Sanpaolo România 29,7
Emporiki Bank 24,8
Milenium Bank România 23,85
Piraeus Bank România 14,13
CR Firenze România 9,8
OTP Bank România 7,18
ProCredit Bank România 5,25
Marfin Bank 4,89
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B. THE CAPITAL STRUCTURE 
The capital structure and corporate finance literature is filled with different models, but few 
give a complete picture. The stock market’s perception of what constitutes a normal capital 
structure may punish those firms that have a capital structure that deviates from the norm. 
Even though a firm would have benefited from a higher debt ratio, bankers and investors 
perception of a normal capital structure could force the debt ratio down. The banker’s 
perception of a normal capital structure can be different from the cash flow maximizing capital 
structure, because there could be asymmetric information about risk and return that the 
banker seeks to control by operating within certain limits. Bankers, being bureaucrats, survive 
by sticking to the principle that it is better, do never anything really foolish than sometimes 
doing something smart
5
. 
 
The objective in conventional corporate financial theory when making decisions is to maximize 
the value of the business or firm. Consequently any decision (investment, financial, or dividend) 
that increases the value of a business is considered a good one, whereas one that reduces the 
firm value is considered a poor one. Below you can see a scheme with the three decisions as 
suggested by Damodaran A. 
 
 
 
 
 
 
 
 
 
 
 
                                                           
5
 Theory of Capital Structure - A Review, Stein Frydenberg, April 29, 2004 
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Figure 4 – Business Decisions 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The distinction between debt and equity lies in the nature of the cash flow claims of each type 
of financing. A debt claim entitles the holder to a contractual set of cash flows, interest and 
principal payments, whereas an equity claim entitles the holder to any residual cash flows after 
meeting all the promised claims. This remains the fundamental difference, while other 
distinctions can be seen in the scheme ‘Debt versus Equity’ below.  
 
Although it is thought of equity as common stock, the equity claim on a business can take a 
variety of forms, depending partly on whether the firm is privately owned or publicly traded 
and partly on the firm’s growth and risk characteristics. Private firms have fewer choices 
available than publicly traded firms, because they cannot issue securities to raise equity. 
Consequently they have to depend either on the owner or a private entity, usually a venture 
capitalist, to bring in the equity needed to keep the business operating and expanding. Publicly 
traded firms have access to capital markets, giving them a wider array of choices.  
 
The Investment Decision 
Invest in assets that earn a return 
greater than the minimum hurdle 
acceptable hurdle rate  
 
Maximize the value of the business (firm) 
The Financing Decision 
Find the right kind f debt for your 
firm and the right mix of debt and 
equity to fund your operations 
The Dividend Decision 
If you cannot find investments that 
make your minimum acceptable 
rate, return the cash to the 
business’ owners  
The hurdle 
rate should 
reflect the 
riskiness of the 
investment 
and the mix f 
debt and 
equity used to 
fund it 
The return 
should reflect 
the magnitude 
and the timing 
of the cash 
flows as well 
as all side 
effects 
The optimal 
mix of debt 
and equity 
maximizes 
firm value 
The right kind 
of debt 
matches the 
tenor of your 
assets 
How much you 
can return 
depends on 
currently and 
potential 
investment 
opportunities 
How you 
choose to 
return cash to 
the owners 
will depend on 
whether they 
prefer 
dividends or 
buybacks 
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Bank debt provides the borrower with several advantages, like it can be used for borrowing 
relatively small amounts of money; in contrast, bond issues thrive on economies of scale, with 
larger issues having lower costs. But, to issue bonds, firms have to submit to being rated by 
rating agencies and provide sufficient information to make this rating. Dealing with a rating 
agency might be much more difficult and costly for many firms, especially smaller firms, than 
dealing with a lending bank.  
 
Figure 5  - Debt versus equity 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A firm may prefer internal to external financing for several reasons. For private firms, external 
financing is typically difficult to raise, and even when it is available from venture capitalists for 
instance, it is accompanied by a loss of control as the venture capitalist wants a share of 
control. For publicly traded firms, external financing might be easier to raise, but it is still 
expensive in terms of issuance costs, especially in the case of the new equity. Internally 
generated cash flows, on the other hand, can be used to finance operations without incurring 
large transaction costs or losing control. In the United States firms collectively have raised 
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external financing more through debt issue than equity issues, and have primarily raised equity 
funds internally from operations
6
.  
 
C. FINANCING THROUGH THE BUCHAREST STOCK EXCHANGE 
 
The Bucharest Stock Exchange started functioning in 1995 with less than 10 companies listed, 
but succeeded in three years to gather over 120 companies listed. Together with over 5500 
companies listed on RASDAQ, the capital market contained in 1998 all that was representative 
in the economy. Now on BSE there are listed 74 companies and RASDAQ has 1300 companies 
most of them inactive. 
 
Attracting funding through the capital market, both by issuing shares and bonds, the company 
offers several advantages.  First, listing on the exchange determines the correct value of the 
market, providing access to significant financial resources with minimal costs.  The grant 
funding period is for an unlimited term, it helps to build brand, it increases visibility among 
business partners, employees and customers. Also, the listing of securities is increasing 
liquidity, creates the possibility of employee incentives by distributing company shares and 
reduces dependence on bank financing, increasing the ability to negotiate a loan. 
 
A research made by the Romanian Wall Street magazine has revealed that many companies and 
fund managers agree on the opportunities that being listed on the stock exchange could bring 
in terms of financing, but also observe the immaturity of the stock market in Romania. The 
question would be if we will see a growing interest of companies to obtain financing through 
capital markets?  
 
Most of the brokerage companies say that The Romanian capital market has not yet come to 
fulfill one of the key roles - the source of financing for companies. Entrepreneurs and managers 
are still reluctant to issue bonds or stock, although it can bring many benefits. Financing 
                                                           
6
 Compustat 
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through exchange brings diversification in terms of financing and also advantages than 
conventional procedure by bank borrowing. As mentioned before, the most important aspect is 
that it does not draw after them financing costs (such as interest, principal repayment). Even a 
bond issue is more advantageous considering the possibility of more distant maturities and 
interest only financing costs given that bank financing is shorter maturities and consider the 
payment of principal in installments which puts pressure and additional cost. 
 
They also agree on fact that the current context has changed substantially and access to bank 
financing is more difficult and the risk premium charged by the bank is much higher. These 
financing costs have increased significantly. Also, funding through stock exchange is more 
permissive in terms of amounts raised and trustworthiness destination compared to bank 
financing that often has a certain degree of rigidity.  Last but not least, funding through stock 
exchanges expresses a company's courage to expose to the public, which show greater 
transparency and has a positive impact on business partners. Investment banking managers 
admitted that under normal conditions is the cheapest financing from banks and a company is 
worth to raise capital only when a project is not fully funded by banks. Therefore, funding 
through stock exchanges should not be seen as opposed to bank financing, but in tandem with 
it. This route is open, but mainly large companies that can reach a free float enough that 
investors can easily buy and sell a package of important actions of that company ("easy" 
meaning with minimum loss of value). For this reason the stock exchange is an excellent 
financing vehicle for large and maybe medium companies. Therefore the companies that are 
found listed on the stock exchange usually are the main bone of the economy. For sufficiently 
large companies, stock exchange financing is the solution while allowing long-term control, 
even when the percentage of shareholder ownership falls below 50%. This consideration is 
particularly for large state companies, which would simultaneously (1) raise money to finance 
the government deficit, (2) maintain government control over these entities and (3) raise 
money for bringing these companies up-to-date.  
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If we take a look at the table below we can observe that the biggest ten companies in term of 
operating revenue that are listed on the stock exchange operate in the foundation areas of 
economy – extraction and manufacturing of petroleum, electricity transmission, aluminum 
production, transport via pipeline. 
 
Table 4 – Top 10 companies listed on BSE 
 
Source: Amadeus database 
 
There are acknowledged a number of other advantages: increased visibility, awareness and 
reputation, new marketing channels, free access to investors, partners and new customers and, 
not the least, an accurate assessment of business. A listed company passes the test every day - 
thousands of investors who analyze the results, press releases.  Therefore, a company listed 
tends to gain more credibility. 
 
 
 
 
 
Nr.crt. Company name Activity Op. Revenue Total Assets
Nr. Of 
Employees
1 OMV Petrom SA Extraction of crude petroleum 3,673,888 6,347,668 30,542
2 Rompetrol Rafinare SA
Manufacture of refined petroleum 
products 1,698,508 1,221,374 1,010
3
Compania Nationala De Transport AL Energiei 
Electrice Transelectrica SA Transmission of electricity 666,231 1,088,837 2,179
4 Alro SA Aluminium production 502,509 588,593 3,452
5 Oltchim SA
Manufacture of other organic basic 
chemicals 419,532 418,742 4,224
6
Societatea Nationala De Transport Gaze 
Naturale Transgaz SA Transport via pipeline 291,957 781,477 4,914
7 Azomures SA
Manufacture of fertilisers and 
nitrogen compounds 242,254 163,271 2,564
8 Mechel Targoviste SA
Manufacture of basic iron and steel 
and of ferro-alloys 212,249 113,994 3,495
9 Arcelormittal Tubular Products Roman SA
Manufacture of tubes, pipes, hollow 
profiles and related fittings, of steel 185,803 159,627 1,808
10 Agrana Romania SA Manufacture of sugar 148,804 90,125 692
Listed Companies
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D. PRIVATE EQUITY7 
 
Romanian law is very permissive in respect to the type of private equity transactions since all 
types of private equity transaction may occur – management buyout, leveraged buyout, merger 
and acquisition (sale of shares or assets, or both). Private equity transactions were bolstered by 
the privatization of many companies, and are currently encouraged by a low, flat income tax of 
16 per cent.  
 
However, a proper tax assessment concerning private equity transactions implies comparative 
analysis between debt and equity financing. Let us assume that company A is a shareholder of 
B, a Romanian corporation. B requires capital to finance its activity; therefore A can either 
subscribe to additional shares of B or loan B the same amount (eg. 1 million). B earns an income 
of e 100,000 and distributes the entire after-tax income as dividends. The rates of withholding 
taxes are 16 per cent, both on dividends and on interest, while the interest rate is 10 per cent. 
The comparison of tax results shows the following. 
        Table 5 – Tax comparison 
 
       Source: Stoica and Asociatii Attorney at law 
 
As the results show, financing a corporation with debt is more advantageous, since interest is 
deductible, while dividends are not. To prevent this tax avoidance scheme, the Romanian Fiscal 
Code has recently implemented thin capitalization rules, stipulating that the deduction for 
                                                           
7
 A private equity investment will generally be made by a private equity firm, a venture capital firm or an angel 
investor. Each of these categories of investor has its own set of goals, preferences and investment strategies; each 
however providing working capital to a target company to nurture expansion, new product development, or 
restructuring of the company’s operations. 
Debt (e) Equity (e)
Corporate income 100,000 100,000
Deduction of interest 100,000 N/A
Taxable income 0 100,000
Corporate tax (16%) 0 16,000
Dividends 0 84,000
Withholding tax (16%) 16,000 13,440
Total tax 16,000 29,440
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interest paid are denied if the debt-to-equity ratio is higher than 3:1. The difference made by 
the Romanian Code is that these provisions apply not only to loans from related entities but to 
all kinds of loans, provided that the maturity date is longer than one year8. 
 
Private Equity Funds have invested in 2010, in Romanian companies about half the value of 
investments in the same period last year9. Although the amounts wagered are small – 
understandable, however, in the context of crisis – it is a clear sign that the “engine” of private 
equity is moving. Most of the PE amounts went on pharmaceutical and healthcare services 
sectors so called “defensive”, meaning at the crisis shelter. Two big deals have been completed: 
-The acquisition of 80% stake in Unirea Medical Center, by U.S. fund Advent, which offered 30 
million euros.  
-The second transaction is entered in the shareholders fund MedLife French Societe Generale 
Asset Management (SGAM), which paid 20 million euros for 36.25% of MedLife clinics.  
 
Advent International, one of the biggest players in global private equity market, invests only in 
companies or the market leader with the potential to become a leader and they need capital of 
at least 50 million Euros. Unirea Medical Center was part of the fund’s profile. Advent 
International has experience in managing companies in health, especially after he tripled the 
gain from investment in drug maker therapy. 
 
Not only the medical services sector has attracted private equity investment funds, but also 
retail. A great transaction was the Polish investment fund Enterprise Investors, which took the 
Profi store chain, for 66 million Euros.  
 
Trust funds and private equity increases, but is difficult to complete transactions - contracts are 
signed after a significantly longer period in the context in which capital funds greater emphasis 
now put at risk due diligence process. 
                                                           
8
 Stoica and Asociatii Attorney at law, “Getting the deal through”, Private Equity 2009 (http://www.stoica-
asociatii.ro/dyn-doc/Romania.pdf ) 
9
 Metrolic.com 
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SECTION 2 - LITERATURE REVIEW 
 
There is an extensive literature describing the capital structure choices of firms in developed 
and developing countries, but there is little to read about the financing patterns in countries 
from East Europe. Given the nature of the financial development and market structure in 
Eastern European countries, we would expect to see some distinctions in the firm 
characteristics and financing choices, relative to previous studies. 
 
 An interesting research was conducted Roni Michaely and Christopher Vincent (2011) who 
tried to prove that institutional holdings
10
 are a significant determinant of firms’ capital 
structure. Specifically, they have found that a change in institutional holdings causes an 
opposite change in leverage. Higher leverage, on the other hand, does not unequivocally cause 
institutions to decrease their holdings. They also found that firms lower their leverage in 
response to increased institutional holdings by becoming more likely to issue equity and less 
likely to issue debt. Institutional investors have a diversified range f advantages as opposed to 
the private investors. First, institutions engage in monitoring. With sizable positions that can be 
diffiult to move, institutional investors have incentives to expend significant resources on 
monitoring. Second, institutions devote considerable resources to collecting information. 
Finally, as equity holders, institutions, on average, have a relative tax advantage over individual 
investors. Many institutions are tax-exempt, while many others pay taxes on only a small 
portion of the dividends they receive from their investments
11
.   
 
J.David Brown, John S Earle, Dana Lup (2004) approached a controversial question of potential 
financial constraints on firm growth by examining an array of measures, including the size, 
number, and source of loans, the rate and amount of reinvested profit, and the extent of access 
                                                           
10
 Institutional investors are organizations which pool large sums of money and invest those sums in securities, real 
property and other investment assets. They can also include operating companies which decide to invest their 
profits to some degree in these types of assets. 
11
 Roni Michaely and Christopher Vincent, December 2011, “Do Institutional Investors Influence Capital Structure 
Decisions?” 
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to tax credits.  The results provide strong evidence that loans are an important factor in 
stimulating the growth of small startup firms in Romania. Internal finance also promotes 
growth, but trade credit appears to be relatively unimportant. This finding runs counter to the 
claims of some recent studies that finance is not an important constraint for small firm growth 
in Eastern Europe. These results are consistent with managerial evaluations of finance and 
taxes as substantial constraints on growth. 
 
One very important topic in financial economics is whether financial markets have an effect on 
the real economy. This question has become particularly relevant in the light of the recent 
financial crisis. An important line of research, exemplified by Bernanke and Gertler (1989) and 
Kiyotaki and Moore (1997), studies how adverse selection or moral hazard problems affect 
primary financial markets by limiting the ability of entrepreneurs and firms to raise external 
capital. This in turn constrains real investment, and so frictions in primary financial markets end 
up reducing real economic activity. 
 
Many researchers have focused SME financing and the paper on small businesses written by 
Cressy and Olofsson (1997) found that smaller businesses have lower fixed-to-total assets 
ratios, higher ratios of current liabilities to total assets and are financially more risky.  
 
Scherr, et al. (1990) and Hamilton and Fox (1998) show SMEs prefer self-financing during start-
up stage; medium-term bank financing during established stage; and long-term bank financing 
during matured stage. The least financing sources preferred by SMEs at maturity phase are loan 
from non-bank financial institutions and government scheme with the most unpopular 
financing is from venture capital. 
Other results, Consistent with the pecking order hypothesis
12
, show that for the small business 
financing decisions are taken in a way to minimize external influence and ownership dilution 
(Cosh and Hughes, 1994). 
                                                           
12
 The pecking order hypothesis states that companies prioritize their sources of financing (from internal financing 
to equity) according to the principle of least effort, or of least resistance, preferring to raise equity as a financing 
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Previous studies suggest that access to outside borrowing have environmental factors specific 
to each cuntry. These studies are talking about the fact that the banks should be able to make 
more loans to smaller, riskier firms in countries that offer stronger creditor rights – such as the 
priority of secured creditors in the case of default.  In this matter, Brush and Chaganti (1998) 
found that ownership structure and creditors rights protection have significant positive 
influence on the size and performance of SMEs. Furthermore, Beck Demirguc-Kunt, and 
Maksivmovic (2002) showed that small firms are most credit constrained as a result of 
underdeveloped financial and legal systems and higher corruption.  
 
Satio and Villanueva (1981) showed that in general SMEs have higher cost and reduced access 
to financing because of the information asymmetries associated with newer, smaller firms. 
Furthermore, Levy (1993) concluded that restricted access to financial services slows the 
growth of SMEs. 
Peterson and Rajan (1994) show that the primary benefit of building close ties with an 
institutional creditor is that the availability of financing increases, but there are smaller effects 
on the price of credit. Attempts to widen the circle of relationships by borrowing from multiple 
lenders increase the price and reduce the availability of credit. 
 
Berger and Udell (1995) examine lending under lines of credit (L/Cs), because the L/C itself 
represents a formalization of the relationship and the data are thus more "relationship-driven." 
They also analyze the empirical association between relationship lending and the collateral 
decision. Using data from the National Survey of Small Business Finance, the authors find that 
borrowers with longer banking relationships pay a lower interest rate and are less likely to 
pledge collateral.  
 
Regarding the financial development in Eastern Europe, there is a small, but growing, body of 
literature that studies various financial characteristics of Eastern European countries. One of 
                                                                                                                                                                                           
means of last resort. Hence, internal funds are used first, and when that is depleted, debt is issued, and when it is 
not sensible to issue any more debt, equity is issued. 
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the few studies is Gros and Suhrchke (2000), who did a comprehensive analysis of the 
similarities and difference between transition countries in Eastern Europe and other 
comparable developing economies. They highlighted some characteristics common to all 
transition economies at the initial stage of reform such us a concentration of firms in the 
industrial/ manufacturing sector, the underdevelopment of financial systems, and low legal and 
governance standards.  
 
Other studies have discussed the effect of the development of the lending environment on 
access to financing. For example, Egerer (1995) studied bank lending in the Czech Republic. He 
found that firms had difficulty borrowing, since corporate performance is not transparent and 
weak creditor rights and collateral laws discourage collateral-based lending. He suggested that 
ownership connections between banks and firms could be beneficial in transition economies to 
overcome these information asymmetries and weak laws. Although we cannot identify bank 
ownership, we document in the next section that Eastern European firms in our sample rarely 
use long-term financing. 
 
Finally, considering Romanian it is especially relevant to comment on a recent paper that 
studied Romanian financial markets (Chaves, Sanchez, Schor and Tesliuc, 2001). Although this 
paper specifically focused on the financial accessibility of rural economic agents (enterprises 
and households), we think that many of the paper’s result apply more universally to the 
corporate sector. For example, the paper describes the impediments that all sectors face in 
getting efficient financial services and, once again, how real access to investment opportunities 
are closely related to the degree of ownership and other associations with financial 
intermediaries. The paper suggests that part of the reason for the low level of financing in 
Romania is the inability to borrow long-term, which is caused by inflation and weak legal 
protection. The report also discusses the overall low profitability levels that characterize 
Romanian firms (when measured as ROA). 
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Koke and Salem (2000) study across section of ten CEE countries to test whether corporate 
capital structure works as a disciplining device. Their intuition is that firms more in need to 
downsize, due to lower levels of productivity and profitability, would be more likely to do so if 
the external pressure is large, for example if there is a high dependence on outside borrowing.  
The study details that the end of communism enterprises in Central and Eastern Europe (CEE) 
were marked by low levels of labor productivity, mainly because of too high employment levels. 
According to economic theory, the corporate capital structure can be an important element in 
the restructuring process. But both, empirical evidence on corporate finance in CEE countries 
and its relation to employment is still sparse. An impressive rise in total indebtedness suggests 
that there is room for creditors to fulfill their role in corporate governance. On the other hand, 
investment is predominantly financed internally in CEE firms, making creditor and shareholder 
governance more difficult. But a regression analysis shows that inefficient CEE firms are forced 
to downsize employment when they finance themselves largely externally, but less so for those 
firms with high levels of debt. However, downsizing is limited by soft budget constraints. 
 
Budina et al. (undated) used the Amadeus data to study access to financing in Bulgarian firms. 
They found low levels of liquidity constraints, which they interpreted as not necessarily 
associated with low equity premiums (as would be the explanation in developed countries) but 
rather as a result of the presence of soft-budget constraints and an inefficient financial sector. 
 
Konings, Rizov, Vandenbussche investigated to what extent firm investment in transition 
countries is sensitive to internal finance and found that that firms in Bulgaria and Romania are 
less sensitive to internal financing constraints, in contrast to firms in Poland and the Czech 
Republic. A likely explanation is that Bulgaria and Romania experience a stronger persistence of 
soft budget constraints13 than the other two more advanced countries. 
 
                                                           
13
 The soft budget constraints phenomenon appears in mixed economies and is conspicuously apparent in socialist 
systems. The "soft budget constraint syndrome" is usually associated with the paternalistic role of the state 
towards economic organizations and private firms, non-profit institutions and households. 
ACCESS TO FINANCING FOR COMPANIES IN ROMANIA 25 
 
With regards to the private equity investment, Pruchnicka (2008) analyses the Private Equity 
investments in Poland and compares them with Private Equity market in other Central and 
Eastern Europe countries in 2002 – 2006. It is concluded that this kind of investment as a 
percentage of Gross Domestic Product is generally low for Central and Eastern Europe 
countries. Generally, data depicted in the paper do not seem optimistic, which requires that the 
countries make some encourages to attract Private Equity investors, both foreign and most of 
all domestic ones. Otherwise PE sector in these countries will become marginal, which will not 
have a good influence on the economy. 
 
Tudor (2010) employs Enterprise Survey data to analyze business environment constraints and 
financing sources for investment for Romanian and Bulgarian companies at the end of 2009 and 
investigates the change in financing sources after the global financial crisis relative to a pre-
crisis period (2005). It is found that Romanian enterprises are generally more confronted with 
business constraints than Bulgarian companies and that the three main areas of concern for 
Romanian enterprises are Tax Rates, Workforce Education and Access to Finance. In addition, 
evidence is fund that in both countries foreign-owned companies find access to finance less of a 
constraint that companies with domestic ownership do, but they do not access external 
financing sources as much as companies with domestic capital. In fact, in both countries 
companies with foreign capital rely more on internal- generated sources and less on debt 
financing than domestic-owned enterprises. Relative to the pre-crisis period, at the end of 2009 
Romanian companies rely less on internal-generated funds, while they increase their use of 
bank debt, supplier/consumer credits and equity financing. 
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SECTION 3 – DATA 
 
The data used in this paper mainly comes from the Amadeus-Bureau Van Dijk database. 
Amadeus is a comprehensive, pan-European database containing financial information on 
public and private companies
14
. Combining data from 30 sources with software for searching 
and analysis, Amadeus is a flexible information solution for researching companies across 
Europe.  
 
The Amadeus database is created by collecting standardized data received from 50 vendors 
across Europe. The local source for this data is generally company registrar offices, which 
require all incorporated firms to submit annual filings. The database includes firm level 
accounting data in standardized financial format. These financial profiles are supplemented  
with descriptive information including: official national identification number, address, 
telephone, fax, website, legal form, year of incorporation, senior managers, auditors, number 
of employees, quoted/unquoted indicator, industry and activity codes and, when available, a 
trade description in the local language and English. Furthermore, Amadeus includes detailed 
ownership information, including the names and countries of origins of all block shareholders 
(with greater than 5% shareholding). Supplemental information is also available on 
subsidiaries
15
. 
 
The analysis in this paper focuses on the difference in terms of financing between the listed and 
non listed companies from Romania. Therefore Amadeus was very useful in terms of data 
availability. There have been run reports on two types of data: for the listed and for the non 
listed companies; in the first case only the location and the stock data were used as search 
criteria, while for the non listed companies the criteria was  much more differentiated (see 
Table 6 below). 
                                                           
14
 Amadeus contains comprehensive information on around 19 million companies across Europe 
15
 Description available on the website; for more details regarding the Amadeus database follow the link: 
http://www.bvdinfo.com/Products/Company-Information/International/AMADEUS.aspx 
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Table 6 – Amadeus search criteria 
Listed companies 
   
Step result Search result 
1. Region/Country/region in country: Romania 571,290 571,290 
2. Listed companies 13,702 952 
 
Boolean search : 1 And 2 
Non-listed companies 
TOTAL 
952 
   
Step result Search result 
1. Region/Country/region in country: Romania 571,290 571,290 
3. Unlisted companies 19,665,460 570,338 
6. Legal Status: Active 16,193,465 557,850 
8. Number of employees: Last available year, min=100 226,787 4,227 
9. Legal form: Private 13,867,509 2,945 
10. Year of incorporation: up to and including 2005 13,268,837 2,293 
 
Boolean search : 1 And 3 And 6 And 8 And 9 And 10 
 
TOTAL 2,293 
 
 
 
Because of the large number of private companies in Romania which are not listed on the 
Bucharest Stock Exchange, a set of criteria were applied for downsizing the number of analyzed 
companies. In this direction, the minimum number of employees was considered to be 100 
since micro firms represent the overwhelming majority firms in Romania. A further problem is 
that some data sets do not provide enough information on the history of the firm to permit any 
evaluation; therefore the dataset does not include firms that are incorporated later than year 
2005 neither firms with not available data for one of the years 2006-2010. Around 650 
companies were eliminated considering the year of incorporation and another 500 with not 
available data. The second filter has been applied to the listed companies also and because for 
periods of time some of them were delisted or just because Amadeus couldn’t collect the 
particular information, 52 companies were eliminated.  
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SECTION 4 - EMPIRICAL STUDY 
 
In this section financial ratios will be used in order o demonstrate that companies listed on the 
BSE are less leveraged then the non-listed companies. As a rule of thumb, if a company has easy 
access to external funds, then internal generated funds should not constitute the main source 
to finance investments. In addition, companies with a good financial situation, optimistic 
perspectives and corporate governance practices should find external funds more easily 
accessible. On the other hand, if companies rely heavily on self-financing, this either means that 
financial constraints may be present, so external capital is not easily accessed or even is 
unavailable or firm circumstances make borrowed funds more costly. 
 
A. SUMMARY STATISTICS OF COMPANIES IN ROMANIA 
 
It is necessary an overview of the total sample of firms in order to capture the general 
characteristics of the country and the specificities of each individual company. As described in 
Section 2 the paper focuses on the listed companies versus non listed companies in terms of 
financing for the period of 2006-2010. Table 7 shows the company coverage of the Amadeus 
database in 2006-2010. Most of the listed companies at the stock exchange are manufacturing 
and services companies and the wholesale companies have the highest average operational 
revenue from the listed companies. 
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Table 7 – Amadeus Company coverage of listed companies 
 
Source: Amadeus database 
 
In terms of non-listed companies, most of them are concentrated in the services and 
manufacturing area. It is interesting to observe that the average operational revenue for these 
two main activities is higher for the non listed companies as compared to the listed companies.  
For example, in the service area, there are a few leading companies with very high operational 
revenue that boost the average. 
Table  8 – Amadeus Company coverage of non- listed companies 
 
Source: Amadeus database 
 
Main activity Nr of Companies Average of Op.revenue
Manufacturing 244 11,300
Services 227 7,922
Wholesale 27 135,218
Manufacturing; Wholesale 27 108,223
Retail 23 2,618
Manufacturing; Services 8 17,340
Services; Manufacturing 2 3,211
Wholesale; Services 1 1,848
Wholesale; Manufacturing 1 268
Services; Manufacturing; Wholesale 1 6,878
Manufacturing; Retail 1 61,106
Listed Companies
Main activity Nr of companies Average of Op.revenue
Services 525 16,837
Manufacturing 488 17,481
Wholesale 151 49,038
Retail 89 66,612
Manufacturing; Wholesale 50 28,390
Retail; Services 12 25,738
Manufacturing; Services 11 17,513
Wholesale; Services 7 39,031
Wholesale; Retail 6 37,338
Manufacturing; Retail 3 9,382
Retail; Wholesale 2 3,953
Services; Retail 1 8,202
Services; Wholesale 1 121,012
Non-Listed Companies
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Table 9 – Main players on the market in the services area 
Source: Amadeus database 
 
B. FINANCIAL RATIOS ANALYSIS 
From the balance sheet perspective the gearing measure considers the relative proportions of 
long-term loans and equity in the long term financing of the business. 
  
%100
_
__
_/ ×=
EquityCommon
sLiabilitieTermLong
RatioEquityDebt
 
A company with high gearing (high leverage) is more vulnerable to downturns in the business 
cycle because the company must continue to service its debt regardless of how bad sales are. A 
greater proportion of equity provides a cushion and is seen as a measure of financial strength. 
 
Table 10 shows that most of the companies in our sample exhibit relatively low use of outside 
financing as shown by the leverage ratios Liabilities/Equity and Debt/Equity Ratios. The listed 
companies display a median between 0.65 – 0.98 of liabilities to equity ratio. The ratio is 
increasing in time showing that the companies were increasing inside financing rather applying 
for outside loans. Overall, the debt to equity ratio remained almost constant due to the 
different reactions of the companies’ at the financial crisis; for example manufacturing 
companies have decreased to almost 0 the debt/equity ratio while services maintained a higher 
than 0 ratio. Compared to the listed companies, the non-listed companies exhibit a much higher 
liabilities to equity ratio showing a different structure on the capital side, with liabilities being 
almost two times higher than the equity. 
 
Listed on BVB
Op. Revenue 
(2010)
Total assets 
(2010)
Non-Listed on BVB
Op. Revenue 
(2010)
Total assets 
(2010)
Nokia Romania SRL 1,582,696 282,439
Compania Nationala De Transport AL Energiei 
Electrice Transelectrica SA 603,228 1,040,317
Cargill Agricultura SRL 419,360 240,522
Societatea Nationala De Transport Gaze Naturale 
Transgaz SA 313,634 895,778
Johnson Controls Romania 
SRL 203,880 75,265 Conpet SA 87,903 148,413
Tehnologica Radion SRL 167,149 142,182 Dafora SA 47,353 105,502
Rominserv SRL 159,081 179,789 Santierul Naval Constanta SA 45,195 67,185
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Table 10 – Leverage Ratios for listed companies 
Source: Amadeus database 
 
Table 11 – Leverage Ratios for non-listed companies 
Source: Amadeus database 
Note: Data not available for debt/equity for 2007-2009 
 
Year
Main activity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Manufacturing 1.09 0.15 0.90 0.23 1.03 0.00 1.22 0.00 1.53 0.08
Manufacturing; Retail 0.35 0.00 0.23 0.00 0.21 0.00 0.17 0.00 0.17 0.00
Manufacturing; Services 1.20 0.07 0.52 0.07 1.09 0.04 1.19 0.03 1.09 0.05
Manufacturing; Wholesale 0.65 0.11 0.79 0.09 1.07 0.05 1.49 0.05 2.06 0.20
Retail 0.57 0.14 0.73 0.05 0.79 0.05 0.86 0.09 0.71 0.20
Services 0.70 0.26 0.61 0.15 0.62 0.15 0.56 0.15 0.57 0.15
Services; Manufacturing 2.07 0.33 2.92 0.15 0.15 0.10 3.25 0.10 4.16 0.10
Services; Manufacturing; Wholesale 1.85 0.00 1.61 0.00 0.96 0.10 1.59 0.25 13.22 0.40
Wholesale 0.58 0.00 0.60 0.00 0.83 0.15 0.90 0.15 0.98 0.21
Wholesale; Manufacturing 0.51 0.00 0.24 0.00 0.13 0.00 0.20 0.00 0.17 0.00
Wholesale; Services 0.64 0.00 0.89 0.00 0.60 0.00 0.69 0.00 0.82 0.00
Median 0.65 0.07 0.73 0.05 0.79 0.05 0.90 0.05 0.98 0.10
2006 2007 2008 2009 2010
Listed Companies
Year
Main activity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Liabilities
/Equity
Debt/
Equity
Manufacturing 1.55 0.11 1.84 1.93 1.58 1.49 0.14
Manufacturing; Retail 1.76 0.00 1.25 2.66 1.67 0.99 0.33
Manufacturing; Services 1.57 0.02 2.03 1.38 1.46 1.09 0.08
Manufacturing; Wholesale 1.32 0.16 1.71 1.97 1.73 1.63 0.15
Retail 1.47 0.31 1.34 1.64 1.39 1.24 0.15
Retail; Services 1.84 0.03 1.76 1.84 1.37 1.30 0.18
Retail; Wholesale 1.39 0.00 2.42 2.18 6.55 3.38 0.00
Services 1.52 0.38 1.70 1.92 2.06 2.00 0.19
Services; Retail 0.88 0.00 0.61 0.60 0.63 0.72 0.00
Services; Wholesale 20.45 9.99 38.10 2.19 2.08 6.59 0.00
Wholesale 2.16 0.24 2.00 1.90 1.94 2.54 0.19
Wholesale; Retail 177.58 5.53 15.97 37.04 -37.17 -12.17 -0.19
Wholesale; Services 2.52 0.02 3.83 5.76 4.39 4.58 0.06
Median 1.57 0.11 1.84 #NUM! 1.93 #NUM! 1.67 #NUM! 1.49 0.14
Non-Listed Companies
2006 2007 2008 2009 2010
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In the next few pages it will follow an analysis for each sector (area of activity level) showing 
the performances of listed companies against the non-listed companies in each area. The 
assumptions necessary for the analysis are given below: 
 
Assumptions:  
- no financial institutions in the comparison; 
- main competitors from same industry; 
- the competitors are all local ones; 
- for companies who showed negative equity, the ratios were not computed; 
- producers mean companies that produced products sold at end users; 
- Manufacturing - companies who manufacture intermediate products. 
 
The table below synthesizes the results for each type of activity, comparing the performance of 
listed versus non-listed companies. We can notice that for all the companies, the companies 
listed show a smaller total debt per equity figure for all 3 years showing that non listed 
companies carry a higher ratio of debt being more leveraged; the debt burden of non listed 
companies is seen in the net profit margin figures for 2007 and 2009. Even though that we see 
few listings on BSE there it seems that access to capital markets pay off for businesses. 
 
Table 12 – Listed versus non-listed companies’ performances 
 2007   2008   2009  
 TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
Average All - BSE 0,87 5,08% 4,55% 0,99 0,17% 1,76% 1,26 -16,52% -0,62% 
Average All - competitors 3,03 11,69% -0,58% 3,40 5,60% 3,54% 3,80 -15,99% -3,05% 
Commodities – BSE 1,02 12,59% 3,22% 0,57 33,86% 9,60% 1,20 -50,07% -18,90% 
Non listed 1,08 -7,00% -0,94% 1,01 8,59% 5,87% 3,20 -122,50% -51,85% 
Constructions – BSE 0,73 9,25% 8,38% 0,96 6,19% 7,58% 0,76 3,15% 2,69% 
Non listed 1,04 29,05% -23,70% 1,57 22,52% 6,35% 1,37 10,79% 0,64% 
Manufacturing – BSE 1,04 1,38% -1,07% 1,33 -7,33% -4,44% 1,02 -6,44% -4,80% 
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Non listed 3,91 12,65% 4,09% 3,54 8,37% 3,96% 2,95 -10,03% -3,96% 
Oil – BSE 0,94 -0,41% 2,03% 1,59 -3,65% 4,23% 2,16 -12,81% 2,78% 
Non Listed 5,72 30,35% 8,30% 3,64 31,51% 11,01% 4,83 23,35% 5,85% 
Port Operators – BSE 0,13 4,90% 6,58% 0,12 4,67% 6,85% 0,11 1,30% 2,38% 
Non listed 0,88 27,83% 14,61% 2,40 31,39% 12,11% 1,86 26,21% 10,63% 
Packaging – BSE 1,26 -5,47% 0,59% 1,64 -22,69% -3,15% 11,94 -422,16% -19,19% 
Non listed 1,55 -9,91% -2,26% 2,16 -46,56% -10,56% 7,96 -87,20% -54,82% 
Producers – BSE 0,82 8,12% 3,96% 0,55 6,07% 1,19% 0,50 1,78% -4,57% 
Non listed 2,50 10,92% 2,50% 2,26 16,82% -0,59% 5,35 -64,98% -3,10% 
Pharma – BSE 0,24 7,92% 12,67% 0,26 -1,34% -5,74% 0,23 6,11% 11,01% 
Non listed 4,96 -22,66% -13,54% 4,05 -39,01% -1,32% 7,88 57,63% 7,73% 
Tourism – BSE 0,04 3,87% 22,05% 0,06 3,73% 20,45% 0,08 3,12% 21,01% 
Non listed 1,03 10,62% 6,25% 0,47 7,66% 11,15% 0,55 5,25% 7,64% 
Utilities – BSE 0,63 8,23% 11,87% 0,60 6,35% 11,39% 0,53 6,45% 12,70% 
Non Listed 0,31 5,91% 8,17% 1,77 13,30% 11,33% 1,99 -5,81% 4,48% 
Source: AMADEUS, BSE 
 
In the figure below it can be observed that for all the domains, except packaging, the total debt 
to equity ratio is higher for the non-listed companies as opposed to the listed companies. The 
companies activating in the packaging area also incur the lowest ROE
16
 (-150%) and a -7% 
NPM
17
. On average, the non-listed companies have a TD/EQ ratio three times higher than the 
listed companies, showing that the hypothesis made in the first part of the paper are sustained 
by the figures. 
 
 
 
                                                           
16
 100%
ityCommon_Equ
Net_Income
_MarginNet_Profit ×=  
17
 100%
Revenue
Net_Income
_MarginNet_Profit ×=  
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Figure 6 – Average performance per domain (listed versus non listed) 
Source: AMADEUS, BSE 
The explanation for the extreme negative ROI for the packaging area is given by the data in the 
tables below, where it can be observed that there is a company listed on the stock exchange 
which records a very low ROI (-850%), therefore dragging down the sector average. 
Table 13 – Packaging (listed versus non-listed competitors) 
 
Source:AMADEUS, BSE 
 
From figure 6 it can also be observed the highest discrepancy of TD/EQ ration between listed 
and non-listed companies as being in the pharma sector. In the tables below it can be seen that 
all the companies listed on BSE operate with a very low debt to equity ratio. A similar trend is 
followed by few of the competitors which are not listed, but there are pharma companies 
running with very high debt to equity ratio – for example Sandoz SRL has a debt to equity ratio 
in 2009 of 25, a negative ROE of almost -34% and NPM -1.5%; in comparison to Sandoz SRL, 
Rompharm Company SRL is also operating with 13.75 TD/EQ, but the ROE is 364% and NPM 
20%. 
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TD/EQ ROE NPM
2007 2008 2009
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM
MJM MJ MAILLIS ROMANIA S.A. packaging 2.15 -18.78% -5.44% 2.80 -52.72% -11.29% 23.33 -850.21% -42.57%
VNC VRANCART SA packaging - paper 0.38 7.85% 6.61% 0.47 7.35% 4.99% 0.55 5.90% 4.19%
AVERAGE Packaging 1.26 -5.47% 0.59% 1.64 -22.69% -3.15% 11.94 -422.16% -19.19%
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Table 14 - Pharma (listed versus non-listed competitors) 
 
 
The lowest TD/EQ ratios is observed in the tourism sector, where both listed and non listed 
companies are low leveraged, having positive ROE and between the highest NPM among all 
sectors. A detailed image of this sector can be seen from appendix 2 onwards. Among the non 
listed companies, the highly leveraged sectors are pharma, packaging and oil, and the same 
ranking stands for listed companies. 
 
C. ACCESS TO FINANCE  
 
There are three main areas of concern for Romanian enterprises: Tax Rates, Workforce 
Education and Access to Finance (see figure 7 below).  At the end of 2009, Romania occupied a 
worrying second place in the EECA
18
 group of countries whose companies identify Access to 
Finance as a major constraint: figure 8 shows the ten countries in the EECA region with the 
highest percentage of companies identifying Access to Finance as a major constraint in 
conducting business in the country. It can be observed that 37% of Romanian companies find 
access to finance to be a major business constraint, surpassed only by Moldova, where 40% of 
the companies responded in a similar manner. 
 
 
                                                           
18
 Eastern Europe and Central Asia 
2007 2008 2009
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM
SCD ZENTIVA S.A.  pharma 0.23 1.63% 2.19% 0.19 8.12% 10.61% 0.12 -1.02% -1.64%
ATB ANTIBIOTICE S.A.  pharma 0.39 13.18% 14.15% 0.46 4.28% 4.90% 0.47 4.92% 5.42%
BIO BIOFARM S.A.  pharma 0.09 8.95% 21.68% 0.12 -16.43% -32.73% 0.10 14.43% 29.26%
AVERAGE Pharma 0.24 7.92% 12.67% 0.26 -1.34% -5.74% 0.23 6.11% 11.01%
2007 2008 2009
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM
TERAPIA HOLDING SA 1.16 45.89% 13.23% 0.30 7.89% 10.78% 0.21 9.51% 14.90%
EUROPHARM SA 1.12 2.47% 3.83% 2.05 -13.45% -11.55% 5.10 -7.39% -1.21%
Sandoz SRL 8.05 -96.37% -12.94% 15.20 -186.51% -12.33% 25.08 -33.56% -1.50%
ROMPHARM COMPANY SRL -71.71% 0.37% 13.75 353.91% 20.06%
INFOMED FLUIDS SRL 13.26 -63.52% -8.27% 1.37 -7.52% -5.88% 1.93 22.21% 11.52%
GEDEON RICHTER ROMANIA SA 1.21 -1.75% -5.40% 1.35 4.53% 10.71% 1.20 1.10% 2.63%
Average 4.96 -22.66% -13.54% 4.05 -39.01% -1.32% 7.88 57.63% 7.73%
ACCESS TO FINANCING FOR COMPANIES IN ROMANIA 36 
 
Figure 7 – Top 10 business environment constraints for companies 
Source: Enterprise Surveys, the World Bank Group 
 
 Figure 8 – Top Firms identifying Access to Finance as a major Constraint (%)
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SECTION 5 – CONCLUSIONS AND SOLUTIONS TO FINANCING  
 
The advantages for the companies listed on the stock market are obvious, especially for 
companies that want to grow quickly, for those who can innovate and need funding to carry out 
their projects.  
 
Exchange offers, in addition to traditional bank financing, the following advantages: 
- Image and promotion. Exchange acts as a mouthpiece for promoting achievements of the 
listed companies, with immediate positive effect on the share price. A listed company with a 
favorable image in financial circles, who enjoy the interest of investors to obtain financing may 
significantly be cheaper than bank loans 
- Syndicated Loan. Grant funding is obtained from a group of investors and not from a single 
bank  
- Lower funding costs - as the company's results are better, future financing costs are reduced 
 
Shareholder benefits are primarily: visibility, pressure on management towards increasing 
efficiency, a capital resource that can be accessed relatively quickly in difficult conditions, with 
the consequence of maintaining a healthy balance. 
 
Selling a package of free-float stock has positive effects in terms of the obligation of 
transparency requirements of the company’s stock because the company (strategic investor 
default) has to report financial statements and special events within the company and inform 
small shareholders. The company is listed, given the opportunity to continuously finance 
through capital markets (issuance of new shares and / or bonds). Also it helps to strengthen the 
financial markets and banking in Romania so that the state may get funds at low-cost from the 
local financial market. 
 
The Romanian credit markets have been affected by the international financial crisis, but only 
to a certain degree, taking into consideration that the international crisis had only an indirect 
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effect. As the Romanian banks do not have large US exposures, the international crisis is not 
directly affecting the Romanian credit markets. The negative effect of the international crisis is 
being felt by the Romanian credit markets as the lack of liquidity is more severe.  
 
In this national and international context, interest rates have significantly been raised and 
consequently, the credit conditions have become more difficult. The interest rate rise is the 
result of the increase of credit costs and because inter banking credits are no longer given 
unless very strict conditions are complied with. 
 
The banks have become more strict and selective in financing; hence obtaining financing 
currently is a challenge, even when guarantees are offered. The majority (of analysts) believe 
that only the clients with a great need for financing will be seriously affected by the new credit 
conditions. Recently, the Romanian National Bank adopted several norms and regulations that 
are meant to offer financial stability for interest rates and to avoid the tougher conditions 
imposed by the credit institutions. 
 
The financial market is registering the same negative fluctuations. The Bucharest Stock 
Exchange fluctuated dramatically in the analyzed period, and on several days it was closed as 
stocks were dropping alarmingly. The new market conditions make managers’ work more 
difficult as they must pay special attention not only to the gains but also to the future financing 
possibilities. Financial analysts are predicting an increase in the cost of credit in the immediate 
future. 
 
Private equity investments in Central and Eastern European countries are not as high as in the 
rest of Europe. However, if one takes into consideration that these countries’ economies are at 
lower stages of development at the moment, it is not so surprising. Although the existing data 
are not so positive, a big advantage is the fact that they care about private equity sector, which 
may bring some good results in the future. The best developed private equity sectors are in 
Hungary and in Czech Republic. Then come Poland and Romania. These countries generally had 
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the highest amounts of both investments and divestments of all Central and Eastern Europe 
countries. What’s more, Hungary had a bigger share of private equity in the Gross Domestic 
Product than the average for the rest of Europe. The future shape of the private equity market 
in Central and Eastern Europe will be directly influenced by macroeconomic factors as well as 
by governments’ efforts to attract both foreign and domestic capital to this sector. If their 
economies are stronger and stronger, private equity will have big chances to develop rapidly. 
The present economic indicators are rather positive, interest rates have been decreasing, so 
one can expect that private equity will develop further in these countries and that in a few 
years at least some of Central and Eastern Europe countries will achieve the level of other, well-
developed countries of Europe. 
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Country Descriptor Units 2006 2007 2008 2009 2010
Current account balance Percent of GDP -5.644 -10.371 -15.206 -14.03 -10.11
Gross national savings Percent of GDP 23.566 19.059 17.121 15.059 15.048
Inflation, average consumer prices Index 2354.576 2423.737 2505.149 2560.834 2653.024
Investment Percent of GDP 29.207 29.395 32.375 29.089 25.161
Population Persons 3.149 3.153 3.17 3.186 3.202
Unemployment rate Percent of total labor force 13.78 13.5 12.5 13.1 12.5
Current account balance Percent of GDP -7.966 -10.716 -14.47 -6.865 -6.037
Gross national savings Percent of GDP 13.394 16.658 13.518 15.236 14.215
Inflation, average consumer prices Index 122.056 123.88 133.088 132.58 135.396
Investment Percent of GDP 21.36 27.374 27.988 22.101 20.253
Population Persons 3.92 3.916 3.911 3.904 3.897
Unemployment rate Percent of total labor force 31.096 29.013 23.408 24.068 27.202
Current account balance Percent of GDP -17.573 -30.245 -23.262 -9.97 -0.786
Gross national savings Percent of GDP 14.586 3.893 14.322 19.413 24.139
Inflation, average consumer prices Index 107.418 115.55 129.358 132.557 136.581
Investment Percent of GDP 32.141 34.093 37.542 29.366 24.923
Population Persons 7.679 7.64 7.607 7.564 7.531
Unemployment rate Percent of total labor force 9 6.9 5.7 6.878 10.297
Current account balance Percent of GDP -6.972 -7.555 -9.157 -5.458 -1.925
Gross national savings Percent of GDP 21.172 21.336 21.557 21.212 21.667
Inflation, average consumer prices Index 103.208 106.175 112.617 115.292 116.5
Investment Percent of GDP 28.143 28.891 30.714 26.671 23.592
Population Persons 4.44 4.436 4.435 4.429 4.416
Unemployment rate Percent of total labor force 11.124 9.412 8.273 9.052 12.343
Current account balance Percent of GDP -0.816 -6.538 -13.86 -6.42 -2.783
Gross national savings Percent of GDP 20.64 17.684 13.986 19.453 22.061
Inflation, average consumer prices Index 90.318 92.357 100.074 99.26 100.758
Investment Percent of GDP 0 0 0 0 0
Population Persons 2.04 2.045 2.049 2.052 2.056
Unemployment rate Percent of total labor force 36.03 34.934 33.761 32.179 32.179
Current account balance Percent of GDP -7.605 -6.923 -7.299 -0.462 1.569
Gross national savings Percent of GDP 16.429 16.574 16.426 18.735 19.356
Inflation, average consumer prices Index 103.879 112.121 118.923 123.921 129.934
Investment Percent of GDP 24.037 23.486 23.725 19.197 17.787
Population Persons 10.077 10.066 10.045 10.031 10.013
Unemployment rate Percent of total labor force 7.5 7.7 8 10.075 11.243
Current account balance Percent of GDP -6.723 -8.329 -15.206 -16.848 -17.269
Gross national savings Percent of GDP 0 0 0 0 0
Inflation, average consumer prices Index 98.467 102.758 112.367 109.658 113.47
Investment Percent of GDP 0 0 0 0 0
Population Persons 0 0 0 0 0
Unemployment rate Percent of total labor force 0 0 0 0 0
Current account balance Percent of GDP -22.49 -22.329 -13.068 8.626 3.579
Gross national savings Percent of GDP 17.2 18.063 18.106 28.904 24.248
Inflation, average consumer prices Index 106.572 117.318 135.211 139.618 137.909
Investment Percent of GDP 39.69 40.392 31.174 20.278 20.669
Population Persons 2.295 2.281 2.271 2.261 2.248
Unemployment rate Percent of total labor force 6.998 6.201 7.82 17.316 18.978
Current account balance Percent of GDP -10.699 -14.56 -13.442 4.464 1.846
Gross national savings Percent of GDP 15.958 15.798 13.699 15.106 18.672
Inflation, average consumer prices Index 103.739 109.643 121.675 127.086 128.598
Investment Percent of GDP 26.335 30.87 26.777 10.642 16.826
Population Persons 3.394 3.376 3.358 3.34 3.293
Unemployment rate Percent of total labor force 5.622 4.298 5.842 13.712 17.806
Current account balance Percent of GDP -24.095 -39.544 -50.648 -30.259 -25.625
Gross national savings Percent of GDP 1.35 -5.738 -9.977 -3.138 -3.625
Inflation, average consumer prices Index 340.842 355.157 385.345 398.447 400.439
Investment Percent of GDP 25.445 33.806 40.671 27.121 22
Population Persons 0 0 0 0 0
Unemployment rate Percent of total labor force 0 0 0 0 0
Current account balance Percent of GDP -2.749 -4.762 -4.827 -2.229 -3.287
Gross national savings Percent of GDP 18.303 19.684 19.075 18.174 17.251
Inflation, average consumer prices Index 1172.739 1201.969 1252.631 1295.849 1329.299
Investment Percent of GDP 21.052 24.445 23.902 20.403 20.537
Population Persons 38.141 38.121 38.123 38.111 38.092
Unemployment rate Percent of total labor force 13.84 9.603 7.118 8.166 8.996
Current account balance Percent of GDP -10.389 -13.426 -11.635 -4.189 -4.233
Gross national savings Percent of GDP 16.08 17.562 19.693 21.13 22.238
Inflation, average consumer prices Index 246.932 258.871 279.18 294.771 312.785
Investment Percent of GDP 26.458 30.975 31.26 25.308 26.462
Population Persons 21.584 21.538 21.504 21.462 21.43
Unemployment rate Percent of total labor force 5.425 4.308 3.975 6.275 7.623
Current account balance Percent of GDP -10.181 -15.96 -21.096 -6.892 -7.111
Gross national savings Percent of GDP 13.945 12.206 7.679 15.211 14.842
Inflation, average consumer prices Index 295.71 314.931 354.064 382.761 406.387
Investment Percent of GDP 24.126 28.236 28.628 22.102 21.9
Population Persons 7.412 7.382 7.382 7.382 7.396
Unemployment rate Percent of total labor force 21.6 18.8 14.7 17.4 19.436
Current account balance Percent of GDP -6.083 -5.902 -5.744 -2.327 -6.546
Gross national savings Percent of GDP 15.971 15.166 16.038 12.598 13.819
Inflation, average consumer prices Index 128.757 140.031 154.656 164.323 178.4
Investment Percent of GDP 22.055 21.068 21.782 14.925 20.365
Population Persons 68.133 68.894 69.659 70.538 71.341
Unemployment rate Percent of total labor force 10.212 10.244 10.945 14.028 11.887
Serbia
Turkey
Kosovo
Latvia
Lithuania
Montenegro
Poland
Romania
Hungary
Albania
Bosnia and Herzegovina
Bulgaria
Croatia
Former Yugoslav 
Republic of Macedonia
APPENDIX 1 – STATISTICS SEE 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
ACCESS TO FINANCING FOR COMPANIES IN ROMANIA 1 
 
 
APPENDIX 2 – FINANCIAL RATIOS COMODITIES  
YEAR  2007   2008   2009  
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
COS 
MECHEL TARGOVISTE 
S.A. 
comodities 
(Steel) 1,02 12,59% 3,22% 0,57 33,86% 9,60% 1,20 -50,07% -18,90% 
            
  AVERAGE 1,02 12,59% 3,22% 0,57 33,86% 9,60% 1,20 -50,07% -18,90% 
 
APPENDIX 3 – FINANCIAL RATIOS COMODITIES COMPETITORS 
YEAR  2007   2008   2009  
COMPETITORS TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
TMK Resita 0,95 9,96% 5,91% 0,78 16,03% 11,37% 1,00 0,59% 0,71% 
ARCELORMITTAL HUNEDOARA S.A. 1,21 -23,97% -7,78% 1,23 1,16% 0,37% 5,39 -245,59% -104,40% 
AVERAGE 1,08 -7,00% -0,94% 1,01 8,59% 5,87% 3,20 -122,50% -51,85% 
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APPENDIX 4 – FINANCIAL RATIOS CONSTRUCTIONS 
YEAR 2007   2008   2009   
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
COMI CONDMAG S.A. constructions (water) 0,87 6,73% 2,17% 0,66 11,37% 6,12% 0,60 17,44% 8,11% 
CMCM COMCM SA CONSTANTA constructions 0,06 2,87% 16,64% 0,06 3,63% 15,89% 0,06 0,07% 0,52% 
PREH PREFAB SA BUCURESTI 
construction 
(concrete) 0,38 9,29% 7,90% 0,16 2,26% 3,70% 0,17 0,95% 2,35% 
CEON CEMACON SA ZALAU 
construction 
(matherials) 0,81 15,05% 11,84% 2,93 18,01% 12,08% 1,71 2,72% 6,33% 
COTR 
SC TRANSILVANIA 
CONSTRUCTII SA constructions 1,21 25,67% 11,95% 0,23 4,50% 9,39% 0,20 0,25% 1,05% 
IMP 
IMPACT DEVELOPER & 
CONTRACTOR S.A. 
constructions - real 
estate 0,71 2,27% 6,81% 0,73 2,47% 5,44% 0,50 0,04% 0,26% 
ENP 
COMPANIA 
ENERGOPETROL S.A. constructions 1,07 2,89% 1,37% 1,97 1,07% 0,43% 2,06 0,55% 0,19% 
  
AVERAGE 
Constructions 0,73 9,25% 8,38% 0,96 6,19% 7,58% 0,76 3,15% 2,69% 
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APPENDIX 5 – FINANCIAL RATIOS CONSTRUCTIONS COMPETITORS 
YEAR 2007   2008   2009   
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
Inspet Ploieşti 1,29 27,90% 5,82% 0,83 21,28% 5,92% 1,63 16,17% 4,81% 
Petroconst Constanţa 0,59 42,30% 12,98% 0,87 25,54% 10,60% 0,33 45,95% 18,93% 
SC COMPREST UTIL 2,69 37,03% 11,03% 2,90 18,90% 5,77% 5,66 -78,86% 
-
30,84% 
SC ARCONI STAR 2,03 61,04% 12,13% 5,55 38,52% 4,03% 1,50 44,97% 10,81% 
Prefabricate Vest SA Bucuresti 0,74 32,71% 16,98% 0,26 29,67% 18,03% 0,01 14,46% 28,34% 
Celco SA Constanta 0,05 27,59% 39,80% 0,07 43,22% 34,92% 0,03 24,04% 28,03% 
SC Siceram SA  Sighisoara 0,33 29,14% 31,34% 0,37 21,17% 22,11% 0,24 14,63% 20,81% 
KRONBERGER GRUP SA 0,27 2,48% 6,50% 0,52 1,23% 2,67% 0,58 -12,00% 
-
55,79% 
Aci Cluj SA 1,89 52,29% 9,69% 1,76 36,49% 6,15% 1,19 27,17% 8,02% 
Napoca SA 0,36 0,17% 0,22% 0,52 0,89% 0,92% 0,73 -19,51% 
-
22,72% 
ANCHOR REAL ESTATE DEVELOPMENT SRL  
-
296,86%   -7,03%   
-
14,77% 
BANEASA DEVELOPMENTS SRL   
-
191,48%   
-
25,43%   0,83% 
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EMON ELECTRIC SA 1,30 8,48% 2,52% 3,80 7,26% 2,09% 3,44 38,08% 8,45% 
SPOTING SA 0,96 27,50% 7,59% 1,38 26,09% 8,07% 1,15 14,45% 4,01% 
AVERAGE 1,04 29,05% -23,70% 1,57 22,52% 6,35% 1,37 10,79% 0,64% 
 
APPENDIX 6 – FINANCIAL RATIOS MANUFACTURING 
YEAR  2007   2008   2009  
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
UZT UZTEL S.A. manufacturing 0,42 1,82% 1,98% 0,59 0,87% 0,87% 0,66 -2,21% -3,70% 
VESY VES SA manufacturing 0,76 2,54% 1,27% 0,85 3,52% 1,54% 0,98 
-
15,89% -7,31% 
ARM ARMATURA S.A. manufacturing 1,09 
-
23,37% 
-
13,52% 1,22 -6,39% -3,54% 1,87 
-
37,27% 
-
21,51% 
ROCE 
ROMCARBON SA 
BUZAU 
manufacturing - automotive 
(Filters)  0,66 -0,74% -1,08% 0,73 -6,05% -8,01% 0,67 1,47% 2,57% 
CMP COMPA S. A. 
manufacturing - automotive 
components 0,63 2,76% 2,51% 0,68 0,17% 0,14% 0,70 0,20% 0,21% 
ALT ALTUR S.A. 
manufacturing - automotive 
components 0,27 1,31% 1,33% 0,24 2,91% 3,04% 0,28 2,06% 2,56% 
UAM UAMT S.A. 
manufacturing - automotive 
components 1,16 0,71% 0,37% 1,08 0,19% 0,15% 1,09 0,42% 0,42% 
ELJ 
ELECTROAPARATAJ 
manufacturing - electrical 1,41 
- -
2,72 
- -
1,80 1,19% 1,38% 
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S.A. 24,61% 12,93% 82,54% 30,13% 
EPT 
ELECTROPUTERE 
S.A. 
manufacturing - electrical 
components 0,49 
-
11,77% 
-
38,48% 1,61 
-
39,75% 
-
53,34% 2,27 
-
22,11% 
-
15,15% 
CMF COMELF S.A. 
manufacturing - heavy 
machinery 1,22 16,17% 4,67% 1,25 6,76% 1,66% 1,27 1,09% 0,47% 
UCM UCM RESITA S.A. manufacturing - hidro turbines 4,00 9,04% 5,06% 5,20 2,24% 0,75% 2,50 
-
50,74% 
-
38,07% 
ART 
T.M.K. - ARTROM 
S.A. manufacturing - pipes 2,57 9,78% 4,10% 4,09 
-
38,98% -9,50% 1,61 
-
10,71% -7,55% 
CGC 
CONTOR GROUP 
S.A.  manufacturing  1,22 5,26% 4,75% 0,84 1,50% 2,20% 0,87 1,65% 2,51% 
ECT 
GRUPUL 
INDUSTRIAL 
ELECTROCONTACT 
S.A. manufacturing - electrical 0,19 1,49% 1,68% 0,18 -1,75% -2,21% 0,15 
-
17,83% 
-
25,15% 
APC VAE APCAROM S.A. 
manufacturing - railway 
constructor 0,62 7,24% 4,84% 0,50 3,96% 2,45% 0,16 17,49% 12,65% 
ARS AEROSTAR S.A. manufacturing aero 0,38 15,25% 7,29% 0,47 13,88% 6,22% 0,24 13,51% 6,51% 
SNO 
SANTIERUL NAVAL 
ORSOVA S.A. manufacturing- ship construction 0,56 10,50% 8,05% 0,40 14,80% 12,23% 0,14 8,12% 7,52% 
  AVERAGE Manufacturing 1,04 1,38% -1,07% 1,33 -7,33% -4,44% 1,02 -6,44% -4,80% 
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APPENDIX 7– FINANCIAL RATIOS MANUFACTURING COMPETITORS 
YEAR 2007   2008   2009  
Competitors - manufacturing TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
SC Upet SA 1,36 9,57% 7,94% 0,59 50,21% 27,60% 0,22 -4,56% -9,97% 
Upetrom Ploieşti. 2,81 -14,94% -18,36% 4,75 -36,06% -10,39% 2,32 4,76% 1,50% 
SC EMAILUL SA – Mediaş 1,16 13,11% 3,36% 1,27 8,21% 1,89% 0,98 9,46% 2,61% 
SC VEF SA Focşan 1,33 33,69% 6,81% 0,89 22,77% 4,90% 0,64 38,77% 10,96% 
ARIO SA 0,71 0,69% 0,61% 1,34 0,75% 0,62% 1,70 -40,67% -56,38% 
INDUSTRIAL VALVES SRL 1,63 41,97% 16,34% 1,25 31,91% 12,68% 0,97 6,21% 4,38% 
Romtextil Constanta 21,29 34,08% 1,32% 31,79 27,27% 0,97% 26,89 26,93% 1,26% 
TAKATA Petri Romania 28,94 
-
110,33% -1,75%   -1,61%   -1,14% 
SUBANSAMBLE AUTO SA 0,75 21,08% 10,56% 0,44 15,51% 11,05% 0,43 3,95% 2,65% 
Autonova SA Satu Mare 4,24 -70,98% -9,97% 3,35 0,16% 0,03% 2,70 10,50% 2,58% 
TESS CONEX SA 1,32 11,44% 4,63% 1,24 4,70% 1,66% 1,14 6,13% 2,29% 
FAURECIA SEATING TALMACIU SRL 1,44 47,80% 8,72% 3,34 27,25% 2,81% 2,31 24,23% 3,22% 
Autoliv Romania Brasov 2,88 18,44% 4,89% 4,50 -9,08% -0,99% 4,18 23,53% 2,49% 
ENERGOBIT PROD SRL  0,89 35,03% 11,95% 0,90 27,71% 11,24% 0,41 22,74% 11,29% 
EL-CO SA 0,50 11,32% 7,69% 0,67 8,78% 4,82% 0,60 -8,96% -7,42% 
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ASKOLL ROMÂNIA SRL 30,30 97,35% 1,29% 10,55 69,44% 2,97% 11,50 64,92% 2,69% 
Electrometal Timisoara 1,02 0,56% 0,10% 1,35 2,32% 0,35% 1,46 8,47% 1,50% 
PROMEX SA 0,36 1,58% 2,42% 0,31 2,29% 2,41% 0,25 -4,50% -7,66% 
CAMERON ROMÂNIA SRL 1,48 48,60% 13,51% 1,85 31,29% 10,42% 1,71 10,75% 5,36% 
GENERAL TURBO SA 0,39 5,48% 5,42% 0,50 1,12% 1,07% 0,84 -32,51% -30,91% 
ALSTOM POWER ROMANIA SRL 1,63 -6,38% -2,21% 1,07 0,02% 0,01% 5,98 
-
615,12% -42,56% 
INTFOR SA 2,93 3,19% 0,50% 4,73 2,81% 0,47% 2,88 -37,13% -18,08% 
ARCELORMITTAL TUBULAR PRODUCTS 
ROMAN SA 1,62 -15,58% -4,88% 9,00 
-
244,86% -22,31%   -57,59% 
ELSTER AEROTEH SRL 4,32 78,53% 5,59% 0,80 94,26% 21,20% 0,43 25,96% 6,12% 
TOTALGAZ INDUSTRIE SRL 1,29 2,96% 2,45% 1,11 20,09% 13,96% 0,92 11,47% 8,21% 
CONTACTOARE SA 0,05 5,83% 17,56% 0,11 0,24% 0,79% 0,06 1,12% 4,71% 
ELECTROSISTEM SRL 0,79 63,69% 21,83% 0,77 29,10% 7,03% 2,96 8,37% 1,64% 
ATELIERELE CFR GRIVITA SA 0,74 25,37% 7,90% 0,46 31,83% 9,70% 0,45 11,03% 5,48% 
REMAR SA 0,87 33,81% 18,70% 1,36 16,46% 12,30% 1,37 5,18% 4,46% 
EUROCOPTER ROMANIA SA 0,72 15,29% 3,80% 0,66 19,33% 3,79% 1,99 23,00% 6,21% 
ROMAERO SA 0,09 0,21% 3,12% 0,09 0,25% 2,82% 0,10 0,01% 0,15% 
SHIPYARD ATG GIURGIU SRL   -8,84% 11,20 105,03% 8,76% 7,33 74,22% 8,16% 
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SEVERNAV SA 5,24 -37,71% -7,97% 11,17 -93,34% -12,38% 5,79 10,76% 1,19% 
 AVERAGE Manufacturing  3,91 12,65% 4,09% 3,54 8,37% 3,96% 2,95 -10,03% -3,96% 
 
APPENDIX 8 – FINANCIAL RATIOS OIL 
YEAR 2007   2008   2009   
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
RRC ROMPETROL RAFINARE S.A. oil 1,07 
-
15,23% -5,79% 1,71 
-
29,76% -5,37% 3,46 
-
41,16% -7,55% 
PEI PETROLEXPORTIMPORT S.A. oil 1,21 
-
19,06% 
-
10,77% 2,81 
-
10,03% -1,79% 3,22 
-
23,45% -1,99% 
PTR 
ROMPETROL WELL SERVICES 
S.A. oil 0,09 23,12% 19,76% 0,06 23,57% 23,05% 0,06 12,48% 19,88% 
DAFR DAFORA SA oil services 1,38 9,51% 4,94% 1,77 1,60% 1,02% 1,90 0,89% 0,78% 
  
AVERAGE 
Oil 0,94 -0,41% 2,03% 1,59 -3,65% 4,23% 2,16 
-
12,81% 2,78% 
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APPENDIX 9 – FINANCIAL RATIOS OIL COMPETITORS 
YEAR  2007   2008   2009  
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
BULROM GAS IMPEX SRL 17,02 16,98% 7,72% 14,37 52,57% 0,72% 11,96 36,09% 0,90% 
ECO PETROLEUM SA 2,97 3,94% 1,66% 1,92 0,58% 0,24% 11,26 2,86% 0,35% 
ROMARC FUEL SA 2,13 -13,07% -1,55% 1,52 6,65% 0,55% 1,29 -7,91% -1,05% 
BITUMTRADING SRL 8,56 102,33% 3,37% 7,24 59,21% 2,80% 8,39 88,83% 4,98% 
ANVERGO SRL 0,54 84,84% 30,90% 0,44 53,80% 37,40% 0,25 47,57% 29,87% 
GRUP SERVICII PETROLIERE SA 12,83 22,47% 3,73% 0,93 54,85% 25,19% 2,76 7,94% 3,05% 
Foraj Sonde SA Craiova 0,22 17,81% 16,50% 0,44 19,72% 19,41% 0,45 4,72% 6,66% 
Foraj Sonde SA Mures 1,50 7,48% 4,06% 2,25 4,66% 1,78% 2,28 6,70% 2,07% 
 AVERAGE 5,72 30,35% 8,30% 3,64 31,51% 11,01% 4,83 23,35% 5,85% 
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APPENDIX 10 – FINANCIAL RATIOS PACKAGING 
 
APPENDIX 11 – FINANCIAL RATIOS PACKAGING COMPETITORS 
YEAR 2007   2008   2009   
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
MJM 
MJ MAILLIS ROMANIA 
S.A. packaging 2,15 
-
18,78% -5,44% 2,80 -52,72% 
-
11,29% 23,33 
-
850,21% 
-
42,57% 
VNC VRANCART SA packaging - paper 0,38 7,85% 6,61% 0,47 7,35% 4,99% 0,55 5,90% 4,19% 
  
AVERAGE 
Packaging 1,26 -5,47% 0,59% 1,64 -22,69% -3,15% 11,94 
-
422,16% 
-
19,19% 
YEAR 2007   2008   2009   
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
Hipac Romania 3,69 -8,87% -1,68% 1,38 1,28% 0,42% 0,96 13,38% 5,16% 
GalfinBand 0,79 0,81% 0,55% 0,79 0,83% 0,36% 0,78 0,83% 0,61% 
Celrom SA 1,56 
-
37,51% 
-
14,17% 5,80 
-
187,66% 
-
42,11% 29,32 
-
358,18% 
-
220,05% 
Rondocarton Cluj 0,15 5,92% 6,28% 0,68 -0,71% -0,89% 0,77 -4,82% -5,00% 
 AVERAGE 1,55 -9,91% -2,26% 2,16 -46,56% 
-
10,56% 7,96 -87,20% -54,82% 
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APPENDIX 12 – FINANCIAL RATIOS PHARMA 
YEAR 2007   2008   2009   
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
SCD ZENTIVA S.A.  pharma 0,23 1,63% 2,19% 0,19 8,12% 10,61% 0,12 -1,02% -1,64% 
            
ATB ANTIBIOTICE S.A.  pharma 0,39 13,18% 14,15% 0,46 4,28% 4,90% 0,47 4,92% 5,42% 
            
BIO BIOFARM S.A.  pharma 0,09 8,95% 21,68% 0,12 
-
16,43% 
-
32,73% 0,10 14,43% 29,26% 
            
  AVERAGE Pharma 0,24 7,92% 12,67% 0,26 -1,34% -5,74% 0,23 6,11% 11,01% 
 
APPENDIX 13 – FINANCIAL RATIOS PHARMA COMPETITORS 
YEAR 2007   2008   2009   
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
TERAPIA HOLDING SA 1,16 45,89% 13,23% 0,30 7,89% 10,78% 0,21 9,51% 14,90% 
EUROPHARM SA 1,12 2,47% 3,83% 2,05 -13,45% 
-
11,55% 5,10 -7,39% -1,21% 
Sandoz SRL 8,05 
- -
15,20 
- -
25,08 -33,56% -1,50% 
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96,37% 12,94% 186,51% 12,33% 
ROMPHARM COMPANY SRL   
-
71,71%   0,37% 13,75 353,91% 20,06% 
INFOMED FLUIDS SRL 13,26 
-
63,52% -8,27% 1,37 -7,52% -5,88% 1,93 22,21% 11,52% 
GEDEON RICHTER ROMANIA SA 1,21 -1,75% -5,40% 1,35 4,53% 10,71% 1,20 1,10% 2,63% 
AVERAGE 4,96 
-
22,66% 
-
13,54% 4,05 -39,01% -1,32% 7,88 57,63% 7,73% 
 
APPENDIX 14– FINANCIAL RATIOS TOURISM  
YEAR 2007   2008   2009   
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
TUFE TURISM FELIX S.A. BAILE FELIX tourism 0,04 4,01% 16,10% 0,14 5,70% 17,39% 0,17 4,32% 15,02% 
EFO 
TURISM, HOTELURI, 
RESTAURANTE MAREA 
NEAGRA S.A. tourism 0,01 5,01% 39,39% 0,02 3,45% 30,11% 0,05 1,48% 16,28% 
BCM 
CASA DE BUCOVINA-CLUB DE 
MUNTE tourism 0,07 2,60% 10,67% 0,02 2,05% 13,86% 0,01 3,56% 31,72% 
  
AVERAGE 
tourism 0,04 3,87% 22,05% 0,06 3,73% 20,45% 0,08 3,12% 21,01% 
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APPENDIX 15 – FINANCIAL RATIOS TOURISM  COMPETITORS 
YEAR 2007   2008   2009   
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
CALIMANESTI CACIULATA SA 0,72 3,11% 2,10% 0,52 2,68% 1,49% 0,50 2,47% 1,49% 
BALNEOCLIMATERICA SA 0,17 2,75% 7,09% 0,14 8,07% 19,96% 0,10 4,02% 11,79% 
SC T.B.R.C.M. SA 0,07 6,05% 7,97% 0,05 7,86% 9,70% 0,04 12,38% 16,32% 
VALDOR SRL 0,77 4,32% 6,97% 0,86 7,02% 9,23% 1,19 6,93% 9,02% 
INTUS SRL 2,52 40,44% 11,20% 0,60 8,76% 10,63% 0,63 3,68% 4,11% 
MER-DUM SRL 1,92 7,03% 2,18% 0,62 11,58% 15,92% 0,83 2,04% 3,12% 
AVERAGE 1,03 10,62% 6,25% 0,47 7,66% 11,15% 0,55 5,25% 7,64% 
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APPENDIX 16 – FINANCIAL RATIOS UTILITIES 
YEAR 2007   2008   2009   
Simbol Company Name domain TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
TGN S.N.T.G.N. TRANSGAZ S.A. utility 0,59 14,30% 21,56% 0,43 10,92% 21,35% 0,37 12,64% 25,15% 
TEL C.N.T.E.E. TRANSELECTRICA utility 0,68 2,16% 2,18% 0,78 1,77% 1,43% 0,70 0,26% 0,25% 
  AVERAGE Utility 0,63 8,23% 11,87% 0,60 6,35% 11,39% 0,53 6,45% 12,70% 
 
APPENDIX 17 – FINANCIAL RATIOS UTILITIES COMPETITORS 
YEAR 2007   2008   2009   
competitors TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
Conpet SA 0,31 5,91% 8,17% 0,24 13,88% 21,19% 0,20 6,93% 10,85% 
Eon Moldova Furnizare SA    3,31 12,72% 1,46% 3,77 -18,54% -1,89% 
AVERAGE 0,31 5,91% 8,17% 1,77 13,30% 11,33% 1,99 -5,81% 4,48% 
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APPENDIX 18 – FINANCIAL RATIOS AVERAGE (ALL DOMAINS) 
YEAR 2007   2008   2009  
 TD/EQ ROE NPM TD/EQ ROE NPM TD/EQ ROE NPM 
Average All - BSE 0,87 5,08% 4,55% 0,99 0,17% 1,76% 1,26 -16,52% -0,62% 
Average All - competitors 3,03 11,69% -0,58% 3,40 5,60% 3,54% 3,80 -15,99% -3,05% 
 
